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NEW HAMPSHIRE ELECTRIC COOPERATIVE, INC.
Notes to Financial Statements

December 31, 2009 and 2008

Fair Value of Financial Instruments

The Cooperative's financial instruments consist of cash and cash equivalents, short term trade
receivables and payables, investments in non traded stock, lines of credit, and long term debt. The
carrying value of all instruments, except long term debt, approximates their fair value. Based on
borrowing rates currently available to the Cooperative for loans with similar terms and average
maturities, the fair value of long term debt was approximately $121,509,000 and $129,753,000 as of
December 31, 2009 and 2008, respectively. These estimates are not necessarily indicative of the
amounts that the Cooperative could realize in the current market and different methodologies may
have a material effect on the estimated fair value amounts.

Subsequent Events

Subsequent events are events or transactions that occur after the balance sheet date, but before
financial statements are issued. Recognized subsequent events are events or transactions that
provide additional evidence about conditions that existed at the balance sheet date, including the
estimates inherent in the process of preparing financial statements. Nonrecognized subsequent
events are events that provide evidence about conditions that did not exist at the balance sheet date,
but arose after that date. Management has evaluated subsequent events through March 18, 2010, the
date the December 31, 2009 financial statements were available for issuance, and no subsequent
events occurred requiring recognition or disclosure.

. Commitments and Contingencies

The Cooperative is involved in various legal proceedings incidental to the conduct of its normal
business operations. In the opinion of management, these proceedings will not have a material
adverse impact on the financial condition of the Cooperative.
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