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To develop the expected long term rate of return on assets assumption, the Cooperative considered 
the current level of expected returns on risk free investments (primarily government bonds), the 
historical level of risk premium associated with the other asset classes in which the portfolio is 
invested and the expectations for future returns of each asset class. The expected return for each 
asset class was then weighted based on the target asset allocations to develop the expected long term 
rate of return on assets assumption for the portfolio. This resulted in the selection of the 6.25% 
assumption for fiscal 2009. 

Asset allocation as of December 31 is as follows: 

Bond funds 59.4 0/0 70.1 % 
Stock funds 40.6 29.9 

Investment Strategy 

The Trustees of NHEC's postretirement plan assets meet semi-annually to review the performance 
of the funds. The overall objective is to maintain a balance of 60% in bond funds and 40% in stock 
funds with investments in a high quality portfolio which: 

- Preserves the principal value of the investment portfolio 
- Maintains liquidity to meet anticipated cash flows 
- Achieves the best available yields consistent with capital preservation and liquidity requirements 
- Avoids inappropriate concentrations of investments through diversification 

ASC 820 defines fair value as the exchange price that would be received for an asset or paid to 
transfer a liability (an exit price) in the principal or most advantageous market for the asset or 
liability in an orderly transaction between market participants on the measurement date. ASC 820 
also establishes a fair value hierarchy which requires an entity to maximize the use of observable 
inputs and minimize the use of unobservable inputs when measuring fair value. The standard 
describes three levels of inputs that may be used to measure fair value: 

•	 Level 1: Quoted prices (unadjusted) for identical assets or liabilities in active markets that the 
entity has the ability to access as of the measureulent date. 

•	 Level 2: Significant other observable inputs other than Level 1 prices, such as quoted prices for 
similar assets or liabilities, quoted prices in markets that are not active, and other inputs that are 
observable or can be corroborated by observable market data. 

•	 Level 3: Significant unobservable inputs that reflect an entity's own assumptions about the 
assumptions that market participants would use in pricing an asset or liability. 
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11. Fair Value of Financial Instruments 

The Cooperative's financial instruments consist of cash and cash equivalents, short term trade 
receivables and payables, investments in non traded stock, lines of credit, and long term debt. The 
carrying value of all instruments, except long term debt, approximates their fair value. Based on 
borrowing rates currently available to the Cooperative for loans with similar terms and average 
maturities, the fair value of long term debt was approximately $121,509,000 and $129,753,000 as of 
December 31, 2009 and 2008, respectively. These estimates are not necessarily indicative of the 
amounts that the Cooperative could realize in the current market and different methodologies may 
have a material effect on the estimated fair value amounts. 

12. Subsequent Events 

Subsequent events are events or transactions that occur after the balance sheet date, but before 
financial statements are issued. Recognized subsequent events are events or transactions that 
provide additional evidence about conditions that existed at the balance sheet date, including the 
estimates inherent in the process of preparing financial statements. Nonrecognized subsequent 
events are events that provide evidence about conditions that did not exist at the balance sheet date, 
but arose after that date. Management has evaluated subsequent events through March 18, 2010, the 
date the December 31, 2009 financial statements were available for issuance, and no subsequent 
events occurred requiring recognition or disclosure. 

13. Commitments and Contingencies 

The Cooperative is involved in various legal proceedings incidental to the conduct of its normal 
business operations. In the opinion of management, these proceedings will not have a material 
adverse impact on the financial condition of the Cooperative. 
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